GENERAL AGREEMENT ON CONFIDENTIAL

TEX.SB/1588%*
25 July 1989

TARIFFS AND TRADE

———

| Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 3:5(i)

Unilateral Measure Taken by the United States
with Respect to Imports from Guatemala

Note by the Chairman

Attached is a notification received from the United States of a
unilateral measure taken under Article 3:5(i) with respect to imports of
cotton trousers (Category 347/348) from Guatemala. Also attached is the
notification made by the United States under Article 3:3.

*
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UNITED STATES TRADE REPRESENTATIVE
1-3 AVENUE DE LA PAIX
1202 GENEVA, SWITZERLAND
Telsphone: 320870

July 17, 1989

The Honorable

Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body
General Agreement on Tariffs & Trade

" Rue de Lausanne 154

1211 Geneva
Dear Ambassador Raffaelli:

Pursuant to the provisions of Article 3.5(i) I am instructed by
my government to inform the Textiles Surveillance Body that,
effective July 13, 1989, my government invoked the provisions
of that Article to impose a restraint on imports of cotton
trousers (Category 347/348) from Guatemala. The restraint is
effective for exports of this product from Guatemala for the
period April 26, 1989 - April 25, 1990.

Sincerely,

Robert E. Shepherd
Minister Counsellor




May 2, 1989

The Honorable

Ambassador Marcelo Raffaelli
Chairman, Textiles Surveillance Body
General Agreement on Tariffs & Trade
Rue de Lausanne 154

1211 Geneva

Dear Ambassador Raffaelli:

Pursuant to the provisions of paragraph 3 of Article 3 of the
Arrangement Regarding International Trade in Textiles, I am
instructed by my government to inform you that, on April 26,
1989, the United States requested consultations with Guatemala
with respect to cotton trousers (category 347/348). A copy of
the detailed factual statement which is called for in Article
3.3 and which was provided to the Government of Guatemala at

the time of the request is enclosed.

Sincerely,

Robert E. Shepherd

Minister Counsellor

Enclosure
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Guatemala/United States (Category 347/348)

THE EMBASSY OF THE UNITED STATES OF AMERICA PRESENTS ITS
COMPLIMENTS TO THEE GOVERNMENT OF GUATEMALA AND HAS TEE
BONOR TO PEFEP TO TEE ARRANGEMENT REGARDING INTERNATIONAL
TRADF IN TFXTILES, WITE ANNEXES, DONE AT GENEVA ON
DECFMBER 2¢, 197 AND EXTENDED BY PROTOCOLS ADOPTED

FICTICTITITY fv NIQTMITR t24, *C?7, DECYMBFR T2, 1981 ¥
JUTY 7+ 1288 Am ATNTTA (ITT SRRANGEMENT). THE TMPASSY
FrOTHE® DEFINC "M SEGTICN (s CF THE "NITE™ CTATES
ARRTCUTTIEAT 0™ ~F 1586 2§ ¢MFNDEL.

IngINT BECIVM vMAvDEg TUT JAYTRUMTNT (F THT NUITED STATES
FiE NQTTT MEU CUARDTY DTeTMA [TYTL CF IVPCRTS CF MEN'S
ANT WOMTWIS AATTON TRAUSTPS. SIACKS AND SECRTS (CATTZCRY
J47Zee) TQ THI UMITET STATES FROM GUATE(ATA . AFTEP
CARFFUT T3WITW, TUT UWITCD STATES ACVERNMENT EAS
CAECTMTET TTAT TMBORTCS [V TRIS CATEGORY ART LISRUPTING
T TMITEL STATESY MARYET™ AS CONTEMPLATEL BY ARTICIE 2 OF
THE ARRRNATVEET 4 TETATITEIT TACTUAL STATTMENT OF THE
REASCNS ANT JUemITICATICN FOR THIS CONCLUSION, WITH
CCREENT waTa TS SVCTASED AS ANWNEY A CF TEIS NOTE.
ACCCRTIN"IY., 78 SCVERNMTMT OF TRPE UNITET STATES EEIREEY
PEQUTSTS COvenTITLTTOMCS WITT THT ASCVERNMENT OF GNATEMALA
TQ TISCIes AM ADPRCPRIATT LTVTI CF RESTRAINT FOR
GUATEYALA’S TYPCOTS mQ ™3IEL TNITEL STATES CF COTTCN
TRAUSIZIRES STACYS AVYD SHECRTS (CATECORY 247/248).

IN ACCCRTANCE WITH ARTICTE 2 OF THE ARRANGENMENT, IF
RPPESINTATIVZTS (T TET TWr ANVFRNMENTS ARE UNABLE TC
AGREE CN & ¥m7mAT1Y SATISFACTORY SOLUTION TC THIS MATTER
WITEIN STYTY TAvS TFT SCYTENMTENT OF THY UMITED STATES
QFSFRYTS T9F RIS®T TQ RFSTRAIN SUCH IMPORTS PROIUCET 1IN
GCATEMALA ANT EFPCPTTL TUOING ™YE THETVE MON™H PERIOT
BRGTYNINM Cv TFT DATT OF PECYIPT CF TEIS REQUEST. TEIS
LIMIT WII1 ¥OT R¥ T¥SS TFAN TYY I[EVEL OF M"NITED STATES
TMDCRTS CF PROITCTS IM MEPGET CATEGOPY 247/348 FROM
GoAMITAT S DRI, TPE FIRST 17 CF TEE MOST RECENT 14
MONTPS POFCETING TPF MCNTT IN WFICE TFIS REQUEST IS
MATE. ™HA™ FInrog  FCP T9E 1Z MCNTHS ENDING JANTARY 21,
19€G. I8 Reg.g=2 DCZT™ TRIS FORMULATICN IS IN

ACCCRTANCE WITW T9% ERCVISICNS OF ARTICLE I OF TEF
ARRANGEME XY™

TPY GOVF®ANMEMT C¥ TPT INITET STATES WCTIT APPRFECIATE TRE
VIEWS CF "™HE GOVERNMENT CF GDATEMALA WITH PESPECT TO
GUATEMATA’S WYEFRTS v CATTEGCRY 247,248 TC THE UNITED
STATVS ANT WTGAPTTNG A TATE ANT FLACE FCR CONSTLTATIONS.
END mE¥T CF TIPLCMATIC NOTE

ENCTCSTRT: ANNEY 3



MAP¥ZT STATEMENT GUATEMAIA
CCTTON TPCUSFRS STACRS AMT SWCRTS APRIL 1889
(CATEGCRY 247/24R)

SUMMARY ANT CCNCIUSIONMS

G.5. IMFCTTS CF CCT™CN TRATSERS, SLACKS AND SHORTS
(CATFNCFY 747/24F) TRO™ GUATFMALS® BEACEYT 526,652 TOZEN
FURING T™HE YEAR ENTIMG JANTARY 1S@c, MORE THAN DOUBLE ™HE
222 572 TCZTN IMPORTET A YWAR FARLIER. COTTCN TROUSER,
SIACK ANT SHORT™ IVMPOPTS FPQOFM GUATEMALA WERE €72,562 DOZEN
IN 19¢€p aNT 272 €92 TOZEN 1IN 1997. 1IN TEE MONTE OF

JAVUAPY 168¢ IMPCRTS CF CCITCN TROUSERS, SLACKS ANT
SHOPTS (CATEGCRY 247/24f) FROM GUATEMALA REACHET 59,110
DN7TN, 21 DEPCENT™ ABOVE TFE 44,0¢1 LOZEN IMPORTED TTRING
TET MONT® CF JANTARY 1998

THE D .S. MAPYXIET FOF CC™™CN T™RCUSERS, SLAC¥S ANT SHCRTS
(CAT®ARrPY Z47/24¢) 1S ERING DISRUPTEL BY TEE SHARP ANT
'“‘PF"‘ANTIAL I¥CREASE OF IMPCRTS FROM GUATEMAIA.

C.5. PorDUCTICN ANT MARRET SPART

".S5. PROTTCTION CY¥ COTTON TROUSERS, SLACKS ANT SHORTS
PEMAINTD PEUTATIVETY FTAT BETWEEN 19872 ARD 198€ AVERAGING
Zo.7¢C crr TOZEN ANNUALLY U.S. PROTUCTION INCREASEL IN
198% REACUING 47 ,%70,¢f¢ TC?EN ANT THEN FELI DURING THE
FIRST NINF MONT®S CF 19%fR RESULITING IN A YEAR ENDING
S¥PTEMEED 1028 ©ROTVCTION LEVEL OF 28,16E.¢fC ICZEN, 12
PERCETF™ RBEITLCW TEY 1987 IEVET AND FOUR FERCVNT BELOW TEE
19°Z-F6 AVFRAGF LIFVF1 TOMESTIC MANUFACTURERS OF COTTON
TRCUEERS, SLACKS, ANT SHO®TS LOST MARKET SHAPE IN EVERY
YEAP SINCT 1982 TEEIR MARKET SHBARE FELL FROM 75 PERCENT
IN 12272 TC 6C PERCENT IN 1c€?, A TROP OF 15 PERCENTAGE
PCINTS. TCMEST™IC MANTFACTURERS ICST ANOTHER FIVE
DIRFENTAGT POTNTS AS TRFTR SWARE CF TFE MARKET PLUNSET TC
& DERCENT™ IN THE FIRST NINE MONTHS OF 12988.

‘J § IMPCPTS AND IMPCPRT PUNETRATION

U.S. IMPORTS® CF CCTTCN TROTMSERS, SLACYS AND SHORTS MORE
TEAN DATIBTED EFTWEENM 1987 AND 198€, INCREASING FROM
12.122.00C TOZTN TP 2caZ TO 2(,976,0¢¢ TCZEN IN 1Gef.
".S8. IMPCRTS OF CA™WACRY 247/248 FOR THE YEAR ENTING
JAVUARY 15°9 TINCPTASET TPRYF PFRCENT C(VER TEE YIAR ENTING
JANTARY 1¢6R@ TFVEL THE PATIC OF IMPCRTS TO IOMESTIC
PRCIUCTICY DCPETED, TNCREASING FRCM I2 PERCENT IN 198z TC
€7 TERCENT IN 19F7 T9% TMICRT TC PROTUCTIOM RATIO
REACHET €7 PERCEM™ IN ™3E FIRST NINE MCNTHS CF 1F9fF.
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TUTY=RATT VATDT AYP TLE PPCTUCFRS * PRICT

BTPELTYIMATRTY €7 P IRCINT CF CATFSCEY Z47/24E IMPCRTS FRCM
SUATYMATA TTRING CATWNTAR YTVAR 1382 INTFRET TINTFR TCSTSA
PTIMEIES Q1 R21¢ -— MIe“c pup BAYST CCTTAN WOVTY SECRTS,
YOT CRNANMTMTIT ANT 094 4774 -~ WOMEN'S ANT AIRTST COTTON
WAY TN QUrRME AT ARMAMTUTED; AND 284 .4783 -- WOMENCS
CO™TON WCVEM TRCUSERS ANT SIACV¥S ZYCEET TFEQSE QF TIVIM,
CCRDWRrY MR VETVUSTREY, NOT CRVAMMENTED. TETEISY TARMENTS
TUMTIRTT TUE 1T & AT TANTTT THUTY-DPAIT TALUZIS FEIQW U.S
FROCMCTPE” PRPICES FQOR TOMPAPABLE GARMENTS.

TARLY 1
VEN 'S ANT BCYS® WOMEN'S &NT GIRL'S 1/ CCTTON
TOATSERS  STACWS AND SECRTS (CATESCRY 247/248):
M s, TROT"CTICN  TMPORTS MARFTT. IMPCERT/FRCIMCTION
RPAT™IQS, ANT IQ™ES™I( MARYET SEARE

TOMESTIC

MARYET
TICD  TRCDUCTICAM  IMPORTS MARKET 2/ 1/? SEARE

- - = * ¢CP TCZWN - - - - PERCVNT -

198~° Jo ,0F8 s 22,121 32.9 75.Z
1922 J9 549 1= ”7F 57 .625 45 .7 g8.8
ipas 40 524 16 174 £9,708 47 .2 67.9
J88F ra 7c4 2¢.402 e€.18F 5z 6 68.0
198€ J9 REZ 25 E14 €5,176 64.2 €0.9
1987 4% . Z7¢ 2¢.122 72,211 67.z2 59 .8
¥* c/88 3B,7€E TP PPE €8 591 76 .2 85.8

JANTARY-GEPT

188" 2 ,6€¢ FELELE 56,18¢ 66 .9 6@¢.¢
1GF¢e 9 459 22 . 61@ 52,069 2.2 54.7

1, U.S. PRODUCTICN AND IMPCRT DATA FCR 19282 TEROUGH
1S8F TINCLUTE IVYFANTS (COMMWRCIAL SIZES 2-24 MONTES).
1987 AND 1988, ™.S. PROTTNCTICN TATA EXCLUIE
INFANT®S CCTTCN TROUSER. SLACK. AND SHCRT
PROTTCTIICN CATEGORY 247/Z42 IMPCRT TATA WIIL
EXCIUD® INFANTS WBEN THE HAPMONIZED SYSTUM
NOMENCIATURE IS IMPLEMFNTETL ON JANUARY 1. 1929. TEIS
CHANGE WAS INITIAT™ED ON JANTARY 1, 1€82 AS A FIPST
ST*¥F IN IMPTEMENTING THE EARMONIZED SYSTTEM
NCMFNCIATURF, T®E FFFECT ON TTE COMPARAEBIIITY CF
LAT! FCR CATVACRY 247/2¢8 CF IMPLEMENTING THE INTERIM
CATECCRY SYSTTM IS MINUSCTLE.

2/ U.S MARX®T FCR DCMESTICALLY FRCDUCED AND
IMPCFTET MEN’S ART RCYS’, WCMEN'S ANT JIRIS™ COTTON
TOCUSZFS STAC¥S AND SECRTS
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TARLE TI
MEN S AND BCYS', weMTN 'S Ay ATRLS® CCTTCN TRCUSERS
STACKS ANT SPCRTS (CATTEGORY 247/242) 1/:
n,.e, IMPOPTS FROM ATATEMALA ANT THE WORLT

- 1 ger TOZEN -

PTRIAT AUATTMATA CTHER WORLT
1527 271 ZF.c€1 29,122
1 €7z 1. B 2p, C76

YEAR-FNDING JANT'ARY

1ERER aee 2C,4¢€8 25,791
l1gRc £R7 le,098 20,703
JANDRAPY

1ERE 48 2,264 IS
198¢ be 2,089 2,148

TATA EASET ON THE HARYONIZED SYSTEM NCMENCLATURE.

TARIT III
MEN'S ANTI POYS® WOMEN'S AND GIPLS’ CCTTON TRCUSERS,
ST ACKS AN™ SPCFTS (CATFTGORY 247/24F) 1/:
TUTY-PAIT IVPOR™ VAIVES ANT U.S. FRCDUCERS  PRICES
- U.S. TCTIARS PER DOZEN -

TESNEA NO  ANT SCURCF VALDE/PRICE
&Fl EF1R

SUATEVMET A 25.04

™ & TRCTNCFR PRICT 72 . - e2.¢2

282 .,2477¢

GTATEMALA 41 .18
.L‘.S. PROTNCER PRICE 66.07 - 7€.C¢

24 47es

ITATIMATA fE .29

" e TDRGTNCTT TRTAT 1£9.¢2 - 119.900
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