
GENERAL AGREEMENT ON CONFIDENTIAL 

TEX.SB/1588* 
25 July 1989 

TARIFFS AND TRADE 

Textiles Surveillance Body 

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES 

Notification under Article 3:5(i) 

Unilateral Measure Taken by the United States 
with Respect to Imports from Guatemala 

Note by the Chairman 

Attached is a notification received from the United States of a 
unilateral measure taken under Article 3:5(i) with respect to imports of 
cotton trousers (Category 347/348) from Guatemala. Also attached is the 
notification made by the United States under Article 3:3. 
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U N I T E D STATES T R A D E R E P R E S E N T A T I V E 

1-3 AVEK'UE DE LA PAIX 

1202 GENEVA, SWITZERLAND 

Telephone: 32 OS 70 

July 17, 1989 

The Honorable 
Ambassador Marcelo Raffaelli 
Chairman, Textiles Surveillance Body 
General Agreement on Tariffs & Trade 
Rue de Lausanne 154 
1211 Geneva 

Dear Ambassador Raffaelli: 

Pursuant to the provisions of Article 3.5(i) I am instructed by 
my government to inform the Textiles Surveillance Body that, 
effective July 13, 1989, my government invoked the provisions 
of that Article to impose a restraint on imports of cotton 
trousers (Category 347/348) from Guatemala. The restraint is 
effective for exports of this product from Guatemala for the 
period April 26, 1989 - April 25, 1990. 

Sincerely, 

Robert E. Shepherd 
Minister Counsellor 
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May 2 , 1989 

The Honorable 
Ambassador Marcelo Raffaelli 
Chairman, Textiles Surveillance Body 
General Agreement on Tariffs & Trade 
Rue de Lausanne 154 
1211 Geneva 

Dear Ambassador Raffaelli: 

Pursuant to the provisions of paragraph 3 of Article 3 of the 
Arrangement Regarding International Trade in Textiles, I am 
instructed by my government to inform you that, on April 26, 
1989, the United States requested consultations with Guatemala 
with respect to cotton trousers (category 347/348). A copy of 
the detailed factual statement which is called for in Article 
3.3 and which was provided to the Government of Guatemala at 
the time of the request is enclosed. 

Sincerely, 

Robert E. Shepherd 
Minister Counsellor 

Enclosure 
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G u a t e m a l a / U n i t e d S t a t e s ( C a t e g o r y 3 4 7 / 3 4 8 ) 

THE EMBASSY 0? THE UNITED STATES OF AMERICA PRESENTS ITS 
COMPLIMENTS TO THE GOVERNMENT OF GUATEMALA AND HAS THE 
HONOR TO PEEE? TO THE ARRANGEMENT REGARDING INTERNATIONAL 
TRAD? IN TEXTILES, WITH ANNEXES, DONE AT GENEVA ON 
DECEMBER 2 P , 1 9 7 * AND EXTENDED BY PROTOCOLS ADOPTED 

: : c c r C * ! 7 : T V r" " •C r ' w , r T R " - . 4 " 7 , DECEMBER ??, 1981 ANC 
JTITV T I i a « jm -Tvir^a ( x r T « RR A NGIMEf'T ) • THE TMPASSY 
fr^THE13 ^ iEE 1 " : T - SEC"'I CM ''ft- CF ^HE "MITE r- STATES 
js r,v -rrUTTT'-4 T i r T T içç<= j <; ' r ^ ' D E E . 

i:TTiq TM ̂  -5CZ , , ' , , v.pvTcs TUT "rrV'rP"M~»iT TT THE UVITZD STATES 
c i ç 1 ' 0 ' r " ' ^ - v c c a t p r y PTST'-'n LTVTL CE ^ T C R T 5 CE MEN*'*? 
« , , T « 0 W " « ' S ^ T T ^ ' TP.CUS^S . SLACKS M'D SECRTS (CAT*GCRV 

7 4 T / ? ^ C ^ - o T - J ; T;»iITSr STAT5S FROK GUATEMALA. AFTER 
CARTFUT tTTTT^v, T U T u"TTEU STATES GCVERN'MENT KA S 
rnnfTTT-T- T r r TM?CRTC I " T nTS CATEGORY ARE I ISRU^TING 
«.__ t n , T T H I c - i T £ s ' v1A"'?' , , AS CONTEMPLATED BY ARTICLE* 2 OF 
TT,E A^RA v 1 T V . r ^T & P T T . a T * E r TACTUAL STATEMENT OF THE 
RZ»SCMS U T ^ '«""II i r -ATICM Ï 0 " THIS CONCLUSION, WITH* 
CU*PEVT '"ftTA IS " " C T r S E U AS ANNEX A CF TEIS MOTE. 
»CCCP.riN"-I r . "RE GC7E3NM™? OE T P T UNITED STATES HEREBY 
°EOUESTS CCV'ST,TTAT Î(MI c v j ^ 5 m p r 1CVERNVEMT OF GUATEMALA 
TO r I S C U c S AM »T }?RCPEIAT r I F V E I CE RESTRAINT FOR 
O^ATE^'LA'S EfRC^'S " 0 ^HE T'N I TEE STATES CF COTTON 
TROUSERS S TA r^S A \'D SHCRTS (CATEGORY Z 4 7 / 3 4 S ) . 

IN »CCC*T»MCE WI""d ARTICLE 2 OF THE ARRANGEMENT, IF 
R"°PESE\"!AT!7 'S CE THE TW* GOVERNMENTS ARE UNABLE TC 
AGREE CN » ^ " " » I I T SATISFACTORY SOLUTION TC THIS MATTER 
7IITKIW SITTY EA^S THE GrVEBNMENT OF THE UNITED STATES 
RESERVrS T^T RIG*T TO RESTRAIN SUCH IMPORTS PROrUCEE IN 
GUATEMALA ANT E T P C ^ E r LT ' ING ^HE TWELVE MON^H PERIOE 
BTGI'JMIN"- C" TCS DATE CF RECEIPT CE TEIS RE0I3EST. THIS 
LIMIT V T I I VOT TJT T ^ S S T*AN TUE IEVEL OF UNITED STATES 
THB C T5 T C C y ppo iTCT* IM PEGGED CATEGORY 3 4 7 / 3 4 8 FROM 
UJ-AMETATA DURT"G TPE EIRST 1? CF TEE MOST RECENT 14 
MOVT^S ^ECE^TNC 1VV fCNT13 TN WHICH THIS REQUEST IS 
MATE. -"HA* EI"-T"OE, EC* ^HE 12 MONTHS ENTING JANUARY 3 1 , 
1 9 * 9 . IS « 6 . 6 = 2 DOZEN' THIS FORMULATICN IS IN 
ACCCRTA«CE WTT* T n T PRCVI^LCNS OE ARTICLE 3 OF THE 
p-pY. 4*'GZME *"" . 

T ? T GCVF^NME^T CT TWE UNITED STATES WCPLD APPRECIATE THE 
VIEWS CE ""HE GOVERNMENT CE GUATEMALA WI^H RESPECT TO 
GUATEMALA'S ETRrpTS I»» CATECCRY 3 4 7 / 3 4 8 TC THE UNITED 
STATES A.Mr s*GAPrTNG A r » T E ANT FLACE FCE CONSULTATIONS. 

END '''ETT CE EIPLCMATIC NOTE 

ENCLOSURE: AVNEX A 
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MAPKET STATEMENT GUATEMAIA 
COTTON TPCUSPRS STACKS A»T S^CRTS APRIL 19P9 

(CATEGORY ? 4 7 / ? ^ 8 ) 

SUMMAPY Knv CONCIUSIOÎ'S 

C . S . IMECPTÇ CI CCTmCV f C A S E E S , SLACKS AND SHORTS 
(CATEGCFY 3 4 7 / 3 4 R ) PRO* GUATEMALA REACEEE 5 a 6 , £ Ç 2 DOZEN 
DURING " H ï YEAP ÏNIIMG JANntpY 1 9 8 9 , MORE THAN DOUBLE "'HE 
322 5 3 2 TCZEN IMPORTE! A YEAR rABLIIR. COTTCN TP.OÏÏSER, 
SIACE ANI SHOP'1' I "PO«*S FTJOf GUATEMALA WERE 6 7 2 , 5 6 3 DOZEN 
IM 1 9 C P »Np 272 S92 DOZEN IN 1 9 9 7 . IN THE MONTE OE 

JM'TAPY 198= IMPORTS CE CCÎTON TROUSERS, SLACKS ANE 
SHOPTS (CATEGCE7 3 ^ 7 / 3 4 F ) EPOM GUATEMALA REACHET 5 9 , 1 1 0 
D07TM , 71 pp.pCE.*"" ABOVI TPE -44,991 EOZEN IMPORTEE TURING 
-T-TiT N]O.VTn C? JANUARY 1 9 ° 9 

TP ï U . S . "APVï'r POP C C ' T N " « O r S I B S , SLACKS ANE SHORTS 
(CATTr7rpT 3 4 7 / 3 4 = ) TS EEI^G EISRUPTIE BY THE SHARP ANE 

fcTijcTANTI M I'-'CRïASE Oî IMPCRTS EROM GUATEMALA. 

U . S . ' p r U f C T I <"v AVE ^AR«:ET SPARE 

U . S . P 'OT^C ' ION CE COTTON TROUSERS, SLACKS ANE SHORTS 
p t M A I " T E PETATIVET7 ETAT BETWEEN' 1982 AKE 1 9 e 6 AVERAGING 
3 ° . 7 C T rrr DOZEN A"WUALLY U . S . PRODUCTION IMCREASEE IN 
1 9 8 7 REACHING A? t?7Q ,???• DC7EN ANE THEN EELL EURING THE 
ETPST W7MT MOVT^S CT 19^9 RESULTING IN A YEAR ENDING 
SEP^EMPE15 19 Q 9 *>POETTCTlON LEVEL OE 2 8 . 1 6 5 . f P DOZEN, 12 
PERCE»"1 BET.CW TRE 1987 IEVET ANE FOUR PERCENT BELOW THE 
! 9 C 2 - P 6 AVERAGE LEVEL EOMESTIC MANUFACTURERS OP COTTON 
TRCUSERS, SLACKS, ANE SHO'TS LOST MARKET SHARE IN EVERY 
VEAP SI ATE 19°2 THEIR MARKET SHARE EELL EROM 75 PERCENT 
IN 1 9 B ? TO 6U *EPCEWT IN 1 9 8 7 , A DROP OE 15 PERCENTAGE 
P C P ' T S . U r ^ S ' I C NA>!rEACSUPERS ICST ANOTHER FIVE 
D i p r r v T A P F POTNT c AS TPETR CPARE CP TFE MARKET PLUNGED TO 
BB cïprTfjT' IN ^HE E I P S ^ NINE MONTHS OE 1 9 8 8 . 

g ! S IwprPTS ANE IMPCFT PENETRATION 

U . S . IMPORT* CE COTTON TPOTTSERS, SLACKS ANE SHORTS MORE 
THAW DOUBTED EETVEE» 1 9 8 ~ ANE 1 9 8 6 , INCREASING EROM 
1 3 . 1 3 3 . P r r r p z * u T'' ' 5 * 2 TO 3 r . 9 7 6 , P P P DOZEN IW 1 9 9 9 . 
U . S . IMprpTç 07 CAT-^CRY 3 4 7 / 3 4 8 EOR THE 7EAR ENDING 
JANUARY 1 9 ° 9 TKP^TASET TPREE PERCENT CVER TEE YEAR ENDING 
JANUARY 1 9 « 8 IJVEL THE ^AMC OE IMPCRTS TO DOMESTIC 
PRODUCTION ECUBTPD, INCREASING FRCM 33 PEECENT IN 1982 TO 
67 «ERCEWT IN 1 9 " T ^ T JKICPT TC PROTECTION RATIO 
REACHET E? *E9 W IN ^HE FTPST NINE MCNTHS CE 1 9 9 9 . 

http://28.165.fP
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Fl 'TT- 'ATT VATT'T A M r F . S 'PCPUCERS' PRICE 

lz-pvrjTt*i<vvTY Ç7 P ^ p r ^ v T CE CATTGCF.Y 2 4 ? / 2 4 £ IMPORTS ERCM 
^ ' A T E ^ L » T>npiMrT C A I ^ ^ A R TTA" 1 9 5 ° EMTERET UN TE* TSUSA 
' ' T ' M Ï T I J : ' Q I ^ 7 1 p — M i » ' ? ji vp E^YS' fCTTOV \'CVT" S v r R T c 

«QT T̂3 v& f« TMTTT s v ^ |» o /! 47J"d v 0MEN'S A N I G I F T S ' COTTON 
'•"V-'i c F r P T S "°T ^PM AMT\'TED î *ND 2 8 4 . 4 7 6 5 - - VCMEN'S 
COTTON' t'CVEM TROIS 1RS AMI STACKS ETCEF^ THOSE 07 II .MIM, 
r rpp iTcrv rp v r - r y ^ T f E " , \-pT CRN AM E NT ED . TF.ESE GARMENTS 
TM-J ' -PTT ^ r T Tj «; I T TftMTTr r U T Y - P A I I 7 A L U I S PELGV U . S . 
c R 0 l T C T ? e ' PPICES POP COV.PAPAELE GARMENTS. 

TAPIE I 
V EM' C AMI B C V S ' WO^ïN 'S AMI G I R L ' S 1 / COTTON 

T*rn?YPS ?TATES 4 J'C SHCPTS (CATEGORY 2 4 7 / 2 4 8 ) : 
n e rt50rT,CTTCM T^POPTS ""ARPTT. IMPCET/ ERCrUCT-ION 

TJ i - r i o^ , M T ICMEÇ , , ,IC VAREET SHARE 

TOMEFTIC 
MAP''ET 

1ICD « ' * D U C T T ' " M ÎMT50PTS MARKET ? / I / P SHARE 
_ _ _ • erf rCZTN - ^ERC^NT -

1 9 8 ' 7o , ope 1-2. 1 7 7 5 2 . 1 0 1 3 ? . 9 7 5 . 2 
19»2 29 5 4 9 I e 0 7 ? 5 7 , 6 2 5 4 5 . 7 6 8 . 5 
l e a / 4 P . 5 7 4 IS 174 5 9 , 7 0 8 4 7 . 3 6 7 . 9 
19PF 2 0 . 7 0 4 2 0 . 4 0 2 5 9 . 1 9 6 5 2 . 6 6 5 . 5 
igof 29 P62 25 514 6 5 , 1 7 6 6 4 . 2 6 0 . 9 
1987 4 2 . 2 7 c 2 Ç . 1 2 2 7 2 , 5 1 1 6 7 . 2 5 9 . 8 

YT C / S 8 7 8 , 1 6 5 7 0 , ? ? 6 6 8 , 3 9 1 7 9 . 2 5 5 . 8 

J/MnABv_5ïp<p . 

195'7 72 ,66^ 
19PP ?° 450 

1 / U . S . PRODUCTION AMU IMPORT DATA ECH 1982 TEROUGH 
ISP? TH'CIUT IMTftNTS COMMERCIAL SIZES 0 - 2 4 MONTHS). 

1987 «HI! 1988, v . S. PWOrnCTION EA^A EICIUIE 
PLANT'S CCTTCM TROUSER . SUCK. AND SHORT 
PPOI^CTICN CATEGORY 3 4 7 / 2 4 ? IMPORT TATA W i l l 
EJCIUDE INFANTS WHEN THE HAPMONIZED SYSTEM 
NOMENCIATURE IS IMPLEMFNTET ON JANUARY 1 . 1989 . THIS 
CHANGE WAS INITIALED ON JAMFAPY 1, 199° AS A EIPST 
STEP I.» IMPIEMEMTIMG THE HARMONIZED SYSTEM 
NCMENCIATURE. T*E EEEECT ON T rE COMPAPAEIIITY OF 
CAT.' FOR CATEGORY 2 4 7 / 3 ^ 8 CE IMPLEMENTING THE INTERIM 
CATEGORY SY^T^f IS MINUSC^L!. 

2 / U.S rApr 'T FOR DOMESTICALLY PRODUCED AND 
IMPOPTEr

 MPN 'S h^ POTS' . WOMEN'S ANT " IRIS ' COTTON 
TPOUSEPS STACVS A«D SHORTS 

- ' , 5 1 6 
22 .610 

5 6 , 1 8 0 
5 2 , 0 6 0 

6 6 . 9 
8 3 . 0 

60 .0 
5 4 . 7 
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T.J.BLÏ TI 
M H ' F MIE BC7S' , WO*ES'S Mjr GIRLS' COTTON TROUSERS 

FUCFS tKT CFCRT? 'CATEGORY 3 47 /348 ) 1 / : 
H . 5 . IvPO*T? E*Ov GrA^ErUA AMI THE WORLE 

- ? r c r rOZEN -

19cr? 
1 COD 

l ' fT 7 "» ! & 

?71 

67? 

CTHîR 

2 F . c € l 
•» f 1 ( 7 1 

woRir 

29 ,132 
3P,^76 

YEA?-EMDI NT JAMT'ARY 

1 9 B D 

1 ç o c 

JANUARY 

} Ç D B 

198° 

•7 ni 

Ç P 7 

^ c 
KÇ 

2 9 , 4 6 e 2S ,7°1 
3r ,C9S 3C.705 

3,2S4 3 ,33? 
3,089 3 ,148 

> TA"\A EA«Er OM T R I HARvONIZIE SYSTEM NOMENCLATURE. 

TA*II I I I 
MN'S «NI ïOTS' WOMEN'S AND GIRLS' COTTON TROUSERS, 

Ft»CK5 AK,T< SFCFTS (CATEGORY 3 4 7 / 3 4 c ) 1 / : 
rr^y-PAir IVPOT"' VAIUES ANI U . S . PRCEUCEPS' PRICES 

- U . S . tCHARS PIR DOZEN -

T ? Ti F A "O A«r <;CTTRrT VALUE/PR ICE 

3=1 6?1? 
Gl'ATE^ATA. 3 5 . e4 

Ti c rpcr^C^R PP. ITT 73 .22 - P3 .02 

38^ .47?<! 

GUA^E" ALA 41 .12 
S.?. "PROT^CER ^RICE 6 6 . Q<7 - 76.PF 
3«=4 4 7 6 ? 

"î r ? T-*"'" AT A c e r .£« 
M ç ~ V'V'Ç'T v £TV r p i r T 1 2 9 . K 2 - 1 1 9 . 0 0 

V n T i E i ç T T ON W ° I - i T 3 T 7 j SCHEDULES CE THE " M Î ^ E ? 
T^AT^S r " ' ( , T > , , T r ! " T T r 7 r T r , , ! i r ' - . CALE^TAR VTA^ 1 9 D 8 -

; •• «•-•y 


